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Iceland's Stabilization Program 


The Government of Iceland has consulted the Inter- 
national Monetary Fund regarding a comprehensive 
stabilization program, which was adopted by the Ice- 
landic Parliament on February 19 and includes the 
introduction of a new par value for the Icelandic 
krona. The Fund has concurred in the Government’s 
proposal for a new par value which, expressed in 
terms of gold and in terms of the U.S. dollar of the 
weight and fineness in effect on July 1, 1944, is as 
follows: 0.0233861 gram of fine gold per kr6na; 
1,330.00 krénur per troy ounce of fine gold; 38.0000 
krénur per U.S. dollar; and 2.63158 U.S. cents per 
kréna. The previous par value, established on 
March 20, 1950, was 16.2857 krénur per U.S. dollar. 
In recent years, Iceland’s effective exchange rates 
have been depreciated several times by changing the 
exchange premiums paid on certain exports and the 
exchange taxes paid on certain imports. When account 
is taken of the average export and import rates, the 
devaluation amounts to about 20 per cent for exports 
and 34 per cent for imports. 


To advance the purposes of its program, the Ice- 
landic Government is drawing $2,812,500 from the 
Fund, and has entered into a one-year stand-by arrange- 
ment authorizing additional drawings up to $5,625,000. 


IBRD Loan to Iran 

The International Bank for Reconstruction and 
Development (the World Bank) approved on Febru- 
ary 19 a loan equivalent to US$42 million to Iran for 
a multipurpose project on the Dez River for electric 
power generation, irrigation, and flood control in 
Khuzestan Province. The First National City Bank of 
New York and Irving Trust Company are participating 
in the loan, without the World Bank’s guarantee, to the 
extent of $600,000 representing part of the first three 
maturities which fall due between August 1, 1964 and 
August 1, 1965. 

The total cost of the Dez project (excluding power 
distribution facilities) is estimated at the equivalent of 
$83 million, of which Iran has already spent $15 mil- 
lion. The Bank’s loan will cover “+e foreign exchange 
costs of completing the project; the remaining costs 
will be met by the Government. The loan is for a term 
of 25 years and bears interest of 64% per cent including 
the 1 per cent commission which is allocated to the 


A credit amounting to $12 million has been negotiated 
with the Organization for European Economic Co- 
operation. 

Iceland’s economic measures are directed toward 
internal stability and external balance in the country’s 
economy. The Government’s policies call for the elim- 
ination of inflationary financing, which is to be accom- 
plished by a balanced budget and by various forms of 
credit restraint. The link between wages and the cost 
of living index will no longer be maintained, and Ice- 
land’s multiple currency practices have been abolished. 
Extensive measures of trade and payments liberaliza- 
tion are now in preparation. 

Iceland’s quota in the Fund, initially $1 million, has 
been increased to $11,250,000 in the course of the 
Fund’s general increase in quotas. The financial assist- 
ance now being provided by the Fund is intended to 
strengthen Iceland’s reserves, which, subject to pressures 
created by seasonal swings in exchange receipts from 
the country’s fishing industry, had become negative by 
the end of 1959. ' 


Sources: International Monetary Fund, Press Releases, 
Washington, D.C., February 20, 1960; The 
Times, London, England, February 9, 1960. 


Bank’s Special Reserve. Amortization will begin Au- 
gust 1, 1964. Although the loan is a general obligation 
of Iran, arrangements have been made to service it from 
oil revenues specifically set aside for this purpose. 
Loans by the World Bank to Iran now total $194.2 
million. The earlier loans consisted of $75 million for 
general development, $72 million for road construction 
and rehabilitation, and $5.2 million to the Industrial 
and Mining Development Bank for private industrial 
projects. 
Source: International Bank for Reconstruction and 
Development, Press Release, Washington, 
D.C., February 19, 1960. 


Europe 


European Community Common External Tariff 

Unanimous agreement by the member countries of 
the European Community has already been reached on 
approximately 95 per cent of the tariffs of Benelux, 
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France, the Federal Republic of Germany, and Italy, 
which are to be consolidated in a common external 
tariff to start to take effect on January 1, 1962 and 
to be completed by stages on December 31, 1969, or, 
at latest, on December 31, 1972. For most items the 
tariff is calculated on the basis of the arithmetical aver- 
age of the four tariffs as applied on January 1, 1957. 

The common external tariff will be submitted to the 
GATT so that the members of the GATT may have 
time for study before the GATT negotiations begin 
next September. 


Source: European Community, Information Service, 
Washington, D.C., February 16, 1960. 


U.K. Trade 


Exports of the United Kingdom rose from £297 
million“ in December to the record figure of £316 mil- 
lion in January. Imports in January were £367 million, 
and re-exports were £12 million; thus the trade deficit 
was £39 million, compared with £64 million in Decem- 
ber. After eliminating normal seasonal variations, the 
Board of Trade estimates that exports in the three 
months to January were some 4 per cent higher in 
value than in the previous three months (August to 
October) and some 7 per cent greater than the average 
for 1959 as a whole. Also on a seasonally adjusted 
basis, imports in the three months to January were 8 
per cent higher than in the previous three months and 
10 per cent higher than the 1959 average. 

Sources: The Times and The Financial Times, London, 
England, February 16, 1960. 


Wages in France 

Under the new labor contracts concluded in private 
enterprises in France in January, wages in 1960 will 
average 3 per cent more than in 1959. In October 1959, 
the Government had stated that wages should not 
increase by more than 4 per cent in 1960, and the Min- 
ister of Finance recently declared that, if French prices 
were to remain competitive, this figure should not be 
revised upward. 

In mid-February 1960, the Government decided to 
grant to civil service workers a wage increase similar 
to that obtained in the private sector, but spread over 
the year so as to limit the increase in budgetary ex- 
penditures. Civil service wages were retroactively raised 
by 2 per cent on January 1, 1960, and they will be 
raised by a further 1 per cent on August 1 and by 2 per 
cent on November 1, so that by December 1960 they 
will be 5 per cent higher than a year earlier. 


Source: Le Monde, Paris, France, February 19, 1960. 


Payments Between France and Poland 

Effective February 20, the bilateral payments agree- 
ment that France maintained with Poland was termi- 
nated. Poland is now among the group in the French 


“convertibility area,” which includes all countries with 
which settlements may be effected on a multilateral 
basis. Since February 1959, France has ended its 
bilateral payments agreements with nine countries— 
Chile, Ecuador, Finland, Israel, Lebanon, Poland, 
Saudi Arabia, Spain, and Viet-Nam. 

Source: Le Monde, Paris, France, February 20, 1960. 


Norwegian Borrowing in Sweden 

The Norwegian Ministry of Commerce has signed a 
contract with a Swedish bank consortium, represented 
by Svenska Handelsbanken, for a SKr 62 million 
(US$12 million) bond issue in Sweden. It will be 
issued at par, will carry 6 per cent interest, and will 
be amortized in semiannual installments over the period 
1965 to 1980. 

In 1959, agreement was reached between the Nor- 
wegian electric power authority and a Swedish power 
company for delivery from Norway to Sweden of 300 
million kw-h annually for 20 years, and construction 
was started on the new power station. A prerequisite 
for the delivery of electric power to the Swedish com- 
pany was that the Norwegian Government should be 
allowed to issue a loan in Sweden. 

Source: Norges Handels og Sj@fartstidende, Oslo, Nor- 
way, February 13, 1960. 


Norwegian Herring Catch 

Preliminary figures show that Norway’s herring catch 
in the winter herring season that ended on February 20 
amounted to 1,475,000 hectoliters. This was equal to 
only 44 per cent of last year’s catch, which also was 
considered unsuccessful. This year’s winter herring 
catch is the smallest on record; the previous low was 
for the 1958 winter herring season, when the catch 
amounted to 2.4 million hectoliters. 
Source: Norges Handels og Sjé¢fartstidende, Oslo, Nor- 

way, February 20, 1960. 


Foreign Exchange Control in Finland 

The Bank of Finland has announced further meas- 
ures easing and simplifying the control of various 
foreign exchange payments for invisibles and facilitat- 
ing outward transfers of capital. Owners of blocked 
assets in Finland will henceforth be able to transfer 
abroad their funds, as well as proceeds of the sale of 
their other assets, in ten equal annual installments. 
Funds held in “capital accounts” (formerly called 
“blocked accounts”) may be used for living expenses 
in Finland of the account holder, members of his 
immediate family, or his employees, up to Fmk 300,000 
per. person monthly (hitherto Fmk 100,000). Assets 
owned in Finland by a nonresident may be sold freely 
to Finnish residents, provided the purchase price does 
not exceed the current market price and is credited to 
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a capital account of the seller. Stocks owned by a 
nonresident may be exchanged freely into other stocks 
quoted on the Helsinki stock exchange. 

Relaxations in the control of payments for invisibles 
include freedom to contract with foreign insurance 
companies insurance on merchandise transactions. 
Also, regulations concerning the surrender of foreign 
exchange by Finnish residents returning after a pro- 
longed stay abroad have been made more liberal. 
Source: Hufvudstadsbladet, Helsinki, Finland, Febru- 

ary 17, 1960. 


ICA Loan to Iceland 


The U.S. International Cooperation Administration 
on January 29 made a loan of $3 million to the Gov- 
ernment of Iceland. The purpose of the loan is to 
finance the procurement of essential commodities, 
including chemicals, textiles, lubricants, iron and steel 
products, engines and turbines, agricultural machinery 
parts, and motor vehicles. The loan is repayable over 
a period of 18 years, with interest at 34% per cent. 
Source: Department of State, Press Release, Washing- 

ton, D.C., January 29, 1960. 


Trade Agreement Between Italy and U.S.S.R. 


An agreement signed in Rome on December 22, 
1959, by Italy and the Soviet Union set the commercial 
exchange in each direction at the equivalent of US$200 
million during 1960. This compares with $143 million 
of goods actually traded in 1959. In 1958, the total 
in each direction was $71 million, and in 1957, it was 
$94 million. Goods to be imported by Italy from the 
Soviet Union include crude oil (2.5 million tons), fuel 
oil (650,000 tons), anthracite (450,000 tons), lumber 
(200,000 cubic meters), pig iron (150,000 tons), hard 
wheat (125,000 tons), by-products of coal and petro- 
leum industries, chrome and manganese minerals, cellu- 
lose, potash, cotton, linen, and fur skins. Italian exports 
are to consist mainly of industrial equipment and ma- 
chinery, textiles, electrical cables, synthetic rubber, 
synthetic fibers, woolen yarns, chemicals, and citrus 
fruits. 

Italy and the Soviet Union have also reached an 
agreement regarding special deliveries of Italian ma- 
chinery and equipment goods for which Italy will 
accept delayed payment. Payment will be guaranteed 
by the central bank of the Soviet Union, and the credit 
to be extended by Italy is not to exceed $100 million. 
Sources: 24 Ore, Milan, Italy, December 23, 1959 

and February 6, 1960; Neue Ziircher Zeitung, 
Ziirich, Switzerland, February 14, 1960. 


German Financial Assistance to Less Developed Countries 


German financial assistance to less developed coun- 
tries amounted to DM 3.45 billion in 1959, according 


to a survey prepared by the Federal Ministry of 
Finance. The total in 1957 was DM 2.11 billion and 
in 1958, DM 2.33 billion. Of the 1959 total, DM 685 
million was from public funds—DM 90 million of 
grants and DM 595 million of public credits. Assist- 
ance from private sources amounted to DM 1.59 bil- 
lion, of which DM 230 million comprised direct invest- 
ments and DM 1.2 billion comprised export credits 
with a maturity of more than two years. Thus, total 
direct assistance to less developed countries amounted 
to DM 2.27 billion in 1959, against DM 1.26 billion 
in 1957 and DM 1.59 billion in 1958. 

In the survey, German multilateral financial assist- 
ance is listed separately from direct assistance and is 
classified under two subheadings—‘“contributions” and 
“other financial assistance.” Under the first heading, 
contributions to the: Technical Assistance’ Program: of 
the United Nations, to the Overseas Investment Fund 
of the European Economic Community (EEC), and 
to other international organizations are listed. In 1959, 
these contributions amounted to DM 125 million. 
Under the heading “other financial assistance” are 
listed payments of the Federal Republic to the Inter- 
national Bank for Reconstruction and Development 
(IBRD) and to the International Monetary Fund 
(IMF), subscriptions by the Deutsche Bundesbank to 
IBRD bonds, IBRD borrowing in Germany, and the 
participations of German commercial banks in IBRD 
loans. This “other financial assistance” amounted to 
DM 1.05 billion in 1959, of which DM 533 million 
was to the IMF and the IBRD. 

The survey—which in its arrangement conforms to 
the classification of a questionnaire of the Commission 
of the EEC—also contains information on public guar- 
antees. At the end of 1959, outstanding public export 
guarantees totaled DM 6.7 billion. In 1959, DM 2.1 
billion was granted in public export guarantees; to this 
must be added DM 900 million, which was granted 
according to paragraph 18 of the budget law of 1959. 

From these figures it appears that the Federal Re- 
public spent approximately 1 per cent of its gross 
national product on financial assistance to the less 
developed countries. The corresponding figure for 
France is 1.5 per cent—of which a large part goes to 
the members of the French Community; for Italy and 
for Belgium, it is a little less than 1 per cent. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, February 16, 1960. 


Credit Measures in Germany 

By a decision of February 18 of the Deutsche 
Bundesbank, minimum reserve requirements in Ger- 
many are to be raised to a level 20 per cent above that 
prevailing in October 1959. The new measure will 
become effective March 1, 1960. In both October and 
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December 1959, the minimum requirements had been 
increased by 10 per cent (see this News Survey, 
Vol. XII, pp. 145 and 216). Also effective March 1, 
the rediscount quotas of the commercial banks are to 
be reduced by 10 per cent for amounts up to DM 5 
million and by 30 per cent for amounts exceeding 
DM 5 million. In special cases, additional rediscount 
quotas may be granted, but severe standards for such 
cases will be applied. 
Sources: Deutsche Bundesbank, Ausziige aus Presse- 
artikeln, Frankfurt am Main, Germany, Feb- 
ruary 19, 1960. 


Middle East 


Libya's Economic Policy 

The Libyan Prime Minister, in a speech in the 
National Assembly on February 15, declared that, in 
view of the oil discoveries of last year, a new and 
more independent basis has been laid for government 
revenues. A bill reorganizing the Development Board 
will shortly be laid before the Assembly, and a devel- 
opment program will be prepared which will contain 
detailed plans for agriculture, industry, and education. 

The 1959-60 budget of L£13.4 million includes 
L£3.57 million from the United States and L£3.25 mil- 
lion from the United Kingdom. In the same year, the 
United States also allocated $10 million for develop- 
ment projects, loaned $5 million from the Development 
Loan Fund, and made available surplus food supplies. 
The Prime Minister stated that the time is drawing 
near when the government budget can be balanced 
through the country’s own revenues without external 
aid. 


Source: Middle East Economic Digest, London, Eng- 
land, February 19, 1960. 


Far East 


industrial Progress in India 

A review of industrial progress in India shows that 
35 new projects went into production during the first 
half of 1959. In the public sector, the Bhilai and 
Rourkela steel mills commenced operations; in the 
private sector, the new projects were related to the 
manufacture of aluminum ingots, cement, dyestuffs, 
bicycle chains, and tea machinery. Expansion pro- 
grams were completed by 31 industrial units, including 
enterprises producing cement, paper products, and 
polyethylene. New lines of manufacturing activity 
were undertaken by 17 existing firms; among the new 
items produced for the first time in India were alkyd 
resins, phenolic resins, and rock drills. 

During the first half of 1959, 447 licenses were 
issued under the Industries Development and Regula- 
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tion Act for the establishment of new units, the expan- 
sion of existing units, or the manufacture of new items, 
compared with 273 licenses issued in January- 
June 1958 and 365 in July-December 1958. 

Production continued to rise in certain public sector 
projects, including Hindustan Antibiotics, Hindustan 
Insecticides, Hindustan Cables, Hindustan Machine 
Tools, the National Instruments Factory, and the Praga 
Tools Corporation, but there was a slight decline in 
the output of the Nahan Foundry and Sindri Ferti- 
lizers. In the private sector, the increase in output was 
particularly noticeable for cement, chemicals, coal, 
steel, nonferrous metals, machinery, and vehicles; on 
the other hand, there was some decline in cotton and 
jute textiles, machine screws, matches, power trans- 
formers, grinding wheels, and air conditioners. The 
production of iron ore rose from 6.1 million metric 
tons in 1958 to 7.9 million metric tons in 1959, an 
increase of nearly 30 per cent. 

During the past two years, 484 engineers working 
in steel mills were sent abroad for advanced training; 
these engineers are being trained in Australia, the 
Federal Republic of Germany, the Soviet Union, the 
United Kingdom, and the United States. 

Source: Information Service of India, Jndiagram, 
Washington, D.C., February 19, 1960. 


Bank Advances Against Foodgrains in India 

Since May 1956, the Reserve Bank of India has 
been regulating bank advances against foodgrains, mak- 
ing suitable modifications in the structure of control 
according to the exigencies of the situation. Thus, in 
July 1959, following the introduction of schemes of 
procurement of paddy and rice and wheat by some of 
the State Governments, the Bank issued to all sched- 
uled banks a new directive fixing their credit ceilings 
in the major States. 

Despite expectations of a good rice crop for the 
second year in succession, the decline in rice prices 
since August 1959 has been smaller than that in the 
corresponding period of 1958. Also, there is uncer- 
tainty regarding the future trend of rice prices. More- 
over, there has been a shift in the procurement policies 
of the State Governments while larger food zones for 
rice are being formed by the Central Government. In 
view of these developments, the Bank issued a new 
directive on January 16, 1960, which continues the 
framework of control on advances against foodgrains 
but allows greater flexibility in respect of advances 
against paddy and rice and a relaxation in respect of 
new offices or branches of scheduled banks. Credit 
ceilings have been fixed separately for the States of 
Andhra Pradesh and Madhya Pradesh and for all other 
States taken together. The banks have been directed 
to maintain separately, for each month commencing 





INTERNATIONAL FINANCIAL NEWS SurRVEY, February 26, 1960 265 


from February 1960, an average level of credit against 
paddy and rice that shall not exceed the level permitted 
in 1958 or 1959, whichever is higher. Each branch or 
office of the scheduled banks opened on or after Janu- 
ary 1, 1958 in places without banking facilities has been 
given a limit of Rs 100,000 against all foodgrains, 
while each office opened at other places has been given 
a limit equal to three times the average aggregate level 
of credit actually maintained by such offices in the 
corresponding month in 1959. 

Source: Reserve Bank of India, Jndian News Digest, 

Bombay, India, February 1, 1960. 


Revision of Licensing System in Burma 

A new schedule for the issuance of import licenses 
for industrial raw materials and an export incentive 
plan have recently been announced in Burma. Import 
licenses for industrial raw materials, which have hither- 
to been granted only in January and June, will now 
be granted at more frequent intervals. This plan will 
permit industries to synchronize the procurement of 
raw materials with seasonal demands, and thus avoid 
the necessity of carrying large inventories between 
arbitrary licensing periods. 

Under the export incentive plan, Burmese exporters 
will be entitled to receive import licenses valued at 25 
per cent of the foreign exchange which they earned 
from exports during 1959. It is also reported that 
earners of foreign exchange from services and other 
invisibles will be entitled to receive import licenses. 
The future of this plan, following an initial trial period, 
will depend on the Government’s appraisal of the 
results achieved. 

Source: Department of Commerce, 
merce . Weekly, Washington, 
ary 15, 1960. 


Burma's Rice Exports 
Preliminary estimates show that Burma exported 
1,784,000 long tons of rice and rice products in 1959. 
This was 21 per cent more than in 1958 but 7 per cent 
less than in 1956 and 3 per cent less than in 1957. 
Total stocks of rice and rice products carried over 
from 1959 and held by the State Agricultural Market- 
ing Board and private millers are reported to be around 
520,000 tons. Stocks are largely of new-crop rice. 
Source: Department of Agriculture, Foreign Crops 
and Markets, Washington, D.C., February 15, 
1960. 


Tin Production and Exports of Thailand 

Thailand’s tin production increased from 7,102 tons 
in the first 11 months of 1958 to 8,512 tons in the 
first 11 months of 1959. Exports increased from 6,240 
tons to 8,372 tons, as stocks accumulated during the 
first 5 months of 1959 were drawn down heavily during 


Foreign Com- 
D.C., Febru- 


the summer months. Beginning with October, stocks 

were permitted to increase again in anticipation of the 

higher export quotas granted Thailand by the Inter- 

national Tin Council for the third and fourth quarters 

of 1959. 

Source: International Tin Council, Statistical Bulletin, 
London, England, January 1960. 


Malayan Currency 

Rep <sentatives of the Federation of Malaya, Singa- 
pore, North Borneo, Sarawak, and Brunei have ap- 
proved an agreement for the Malayan currency area, 
which provides for a reorganization of the Currency 
Board and authorizes the local investment of a propor- 
tion of the Board’s assets, which are reported to exceed 
$M 1,100 million. The Government of the Federation 
of Malaya will have two representatives on the Cur- 
rency Board, one of whom will be chairman, and each 
of the other Governments will have one representative. 
The Board will be authorized to invest not more than 
$M 300 million and not less than $M 100 million in 
locally issued securities. 

A continuation of a common currency for the five 
countries represented on the Board is recommended. It 
will continue to be backed mainly by sterling assets, 
and will be linked to sterling at the rate of $M 1 equals 
2s. 4d. 

Source: The Times, London, England, February 15, 
1960. 


Rubber Production in Cambodia 


Rubber production in Cambodia during the first 
eight months of 1959 reached 18,904 tons, an increase 
of 4 per cent over production in the corresponding 
period of 1958. This was achieved entirely through 
a 5 per cent increase in the area cultivated; the yield 
was 1 per cent less than during the first eight months 
of 1958. 

The expansion in the cultivated area, which had 
averaged 350 hectares a year or a little more than 1 
per cent of the total planted area in the period 1952-56, 
averaged 1,000 hectares per year between 1956 and 
1958. The planted area increased by 1,800 hectares, 


or 5 per cent of the total planted area, during the first 
eight months of 1959. 


Source: Ministére du Plan, Direction de la Statistique 
et des Etudes Economiques, Bulletin Men- 
suel de Statistique, Phndm-Penh, Cambodia, 
August-September-October 1959. 


Rice Exports from Cambodia 


Rice exports from Cambodia fell to 165,000 tons 
during the first eight months of 1959; this was 46,000 
tons, or 22 per cent, less than rice exports in the corre- 
sponding period of 1958. 





266 


Although they remained important customers, Hong 
Kong and Malaya took 34 per cent and 61 per cent 
less rice, respectively, than during the like period of 
1958. The French Union, on the contrary, purchased 
51 per cent more rice than in 1958, retaining first 
place among Cambodia’s customers. 


Source: Ministére du Plan, Direction de la Statistique 
et des Etudes Economiques, Bulletin Men- 
seul de Statistique, Phném-Penh, Cambodia, 
August-September-October 1959. 


Inclusion of Laos in French “Convertibility Area” 

A notice from the French Ministry of Finance and 
Economic Affairs sets forth new regulations concerning 
commercial and financial transfers between the franc 
area and Laos. As of January 15, 1960, Laos is classi- 
fied among the countries of the so-called “convertibility 
area.” Henceforth, commercial relations between 
France and Laos will be subject to export and import 
licenses; on the French side, exports to Laos will be 
eligible for the 8 per cent retention quota under the 
EFAC (Exportations-Frais Accessoires) procedure, 
and export proceeds as well as receipts from invisibles 
will be subject to surrender requirements under French 
exchange control regulations. Financial transfers be- 
tween France and Laos will be permitted only through 
authorized banks by crediting a foreign account in 
convertible francs opened in the name of the National 
Bank of Laos or authorized Laotian commercial banks; 
and transfers in the opposite direction will be made 
through accounts denominated in one of the foreign 
currencies of the countries of the “convertibility area” 
quoted on the Paris exchange market, especially by 
debiting foreign accounts in convertible francs opened 
in the name of the National Bank of Laos or author- 
ized Laotian commercial banks, or by debiting so-called 
means of payment. 


The purchase by residents of Laos of any assets or 
property located in the franc area is not subject to 
prior approval by the Bank of France, whatever the 
means of payment. 


Sources: Centre National du Commerce Extérieur, 
Moniteur Officiel du Commerce et de I'Indus- 
trie, Paris, France, January 16, 1960; L’In- 
formation du Viet-Nam Economique et Fi- 
nanciére, Saigon, Viet-Nam, January 21, 
1960. 


Exchange of Noles in North Viet-Nam 


It is reported that new piastre notes have been placed 
in circulation in North Viet-Nam; 1 new piastre note 
is equal to 1,000 old notes. Wages and salaries—and 
presumably prices—have been adjusted in the same 
proportion. 
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PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Staff Papers contain studies prepared by members of 
the Fund staff on monetary and financial problems. The 
scope of the studies included is illustrated by the titles 
of some of the articles published in recent issues: “Inter- 
est Rates Outside the Organized Money Markets of 
Underdeveloped Countries” (Vol. VI, No. 1, Novem- 
ber 1957); “Economic Development in India: The First 
and Second Five Year Plans” (Vol. VI, No. 2, 
April 1958); “A Note on Gold Production and Additions 
to International Gold Reserves” (Vol. VI, No. 2, 
April 1958); “The Growth of Financial Intermediaries 
as a Factor in the Effectiveness of Monetary Policy” 
(Vol. VI, No. 3, November 1958); “Variable Reserve 
Requirements Against Commercial Bank Deposits” 
(Vol. VII, No. 1, April 1959); “Central Bank Policies 
and Inflation: A Case Study of Four Less Developed 
Economies, 1949-57” (Vol. VII, No. 2, October 1959). 


Subscription: $3.50 a volume. Three numbers consti- 
tute a volume; however, all the three numbers are not 
necessarily issued within one calendar year. Single copies 
may be purchased for $1.50. 


Balance of Payments Yearbooks 


Volume 11 of the Balance of Payments Yearbook is 
being issued as a series of loose-leaf sections; thus data for 
each country are published as soon as they become 
available. The first sections in the volume were issued 
in June 1959, and the last will be issued in May 1960. 
When completed, the volume will contain basic statistics 
for the years 1957 and 1958 for about 75 countries and 
will bring to date the basic statements in Volumes 5, 
8, 9, and 10. 

The five volumes, used together, will provide a com- 
prehensive record of the most recent balance of payments 
data available for the period 1947-58. They include a 
statement of the concepts and definitions employed 
throughout the Yearbook series; basic statistics, with 
comprehensive explanatory notes, for the countries cov- 
ered; regional details for about two thirds of these coun- 
tries; consolidated area statements for such country 
groups as the United States and Canada, the sterling 
area, OEEC countries, and the Latin American Repub- 
lics; and summary statements, expressed in U.S. dollars 
and covering several years, for most individual countries. 

Subscription: $5.00 a volume. Volume 5 (out of print) 
and Volume 8 are bound volumes; Volumes 9, 10, and 
11 consist of loose-leaf sections, binders for which may 
be purchased separately for $3.50 a binder. 


* * * * * 


Subscriptions are quoted in U.S. dollars. Residents of 
most other countries may make payment in local cur- 
rency to addresses that will be supplied on request. 


Address orders to 


The Secretary 
International Monetary Fund 


19th and H Streets, N.W. Washington 25, D. C. 
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Source: Embassy of the Republic of Viet-Nam, News 
from Viet-Nam, Washington, D.C., January 29, 
1960. 


Korea's Stabilization Program 


Although the rate of increase in the money supply 
in Korea was 9 per cent in 1959, compared with 33 
per cent in 1958, prices increased more than in 1958. 
The wholesale price index for Seoul rose by 12 per 
cent, compared with 8 per cent in 1958. In view of 
the unfavorable price movement in 1959 and a decrease 
in aid from abroad for the year ending June 30, 1960, 
the Government has committed itself to a vigorous 
financial stabilization program in 1960. 


Under the program, the money supply will not be 
permitted to rise above hw 230 billion during the. year 
—hw 20 billion more than the amount outstanding at 
the end of 1959; in addition, ceilings on the money 
supply will be established for each quarter of the year, 
the ceiling for the first quarter being hw 228 billion. 
During the first quarter, the money supply will increase 
as a result of a budgetary deficit of hw 4.5 billion 
(excluding government loans to the private sector), a 
net increase of hw 5.2 billion in bank loans of counter- 
part and other government funds to the private sector, 
an increase of hw 6.2 billion in other bank loans to 
the private sector, and a net accumulation of hw 2.2 
billion of foreign exchange reserves. 

In an effort to hold down prices, the Government has 
completed plans to speed up imports through commer- 
cial channels, by making use of both dollars received 
as aid and other foreign exchange, and to enforce the 
quick disposal to end-users of imported commodities. 
In addition, the Government will reconsider the trade 
program for the first half of 1960 (announced in 
December 1959) with a view to some relaxation of 
import restrictions. Imports of goods which have been 
banned under the trade program in order to increase 
the use of domestic products, or of essential goods 
whose import is limited under the program, will be 
liberalized automatically if their prices rise above cer- 
tain specified limits. The Minister of Reconstruction 
has also proposed that, for aid-financed imports, priority 
be given to commodities (1) on which exchange taxes 
are levied at the highest rates, (2) whose domestic 
market prices have risen sharply since last July, (3) for 
which demand is seasonally high in the first six months 


of the year, and (4) whose supply falls below actual 
requirements. 


Sources: International Monetary Fund, /nternational 
Financial Statistics, Washington, D.C., De- 
cember 11, 1959; The Korean Republic, 
Seoul, Korea, January 28, February 1, 5, 
and 6, 1960: 


Coton Supply Situation in Japan 

Japan’s imports of raw cotton during the first three 
months of the current cotton season (i.e., during 
August-October 1959) were 615,000 bales (500 
pounds gross), 22 per cent more than in the same 
period of the previous year. There were large increases 
in imports from Mexico, Brazil, and India; on the 
other hand, imports from the United States declined 
sharply. However, imports from the United States 
during the current cotton year as a whole are likely 
to be substantially larger than in 1958-59, as they 
have picked up markedly since October 1959. 

During the year August 1958-July 1959, Japan’s 
imports of raw cotton were 2,525,000 bales, which 
was 5 per cent more than in the previous year. Imports 
from the United States comprised 26 per cent of the 
1958-59 total, whereas they were 44 per cent of the 
total in 1957-58. Japanese consumption of cotton, at 
2,380,000 bales in 1958-59, was slightly less than in 
1957-58. The increase in imports, unaccompanied by 
a corresponding increase in consumption, was reflected 
in an expansion of stocks. At the end of July 1959, 
they amounted to 680,000 bales, 27 per cent more 
than a year earlier. 

Activity in the Japanese textile industry has recently 
increased because of higher demand for cotton yarn 
and fabrics in both domestic and export markets, and 
a reduction in stocks of these items. Restrictions on 
the output of cotton yarn have recently been relaxed. 
Source: Department of Agriculture, Foreign Crops 


and Markets, Washington, D.C., February 1, 
1960. 


United States 


U.S. Tariff Commission Recommendation 

The finding of two members of the U.S. Tariff Com- 
mission that almond imports were not interfering with 
the Department of Agriculture’s marketing program: for 
almonds has been accepted by President Eisenhower 
as the final finding of the Commission. The view of 
the other two members that almond imports were 
undermining the price support program has thus been 
overruled. 
Source: The Journal of Commerce, New York, N.Y., 

February 9, 1960. 


Latin America 
Cuba's Economic Policy 


Ernesto Guevara, President of the National Bank of 
Cuba, has stated that the Cuban Government intends 
to combine state-owned enterprises, private U.S. and 
Cuban investment under strict government control, and 
Russian equipment and know-how in an industrializa- 
tion program that will double national production 





268 INTERNATIONAL FINANCIAL News Survey, February 26, 1960 


within ten years. Private enterprise, he declared, has 
failed in Cuba and other underdeveloped countries, its 
insufficiency being demonstrated by history. In Cuba 
it has developed a one-crop colonial economy, with 
700,000 unemployed or critically underemployed per- 
sons. It is proposed that the Government should 
undertake directly the development of basic industries 
—steel, metallurgy, power, fuel, and heavy industry. 
If some private concern is at present operating in any 
of these fields, it may continue to do so as long as it 
adequately fulfils its functions. Private investment may 
participate in light industrial development, subject to 
“orientation,” which is defined as meaning that the 
Government will decide what new industries can be 
established and what their size should be. A Central 
Planning Board will shape and oversee Cuba’s economic 
policy, set, supervise, and coordinate the economic 
policy of the state organizations, constitute general 
orienting standards for private business, and rebuild 
the general economy of the nation. Where government 
restrictions permit a manufacturing monopoly, the Gov- 
ernment may participate in the management of such 
industries, and it reserves the right to control production 
levels, quality, and price. The Ministry of Labor will 
have power to intervene in a business where there is an 
“insoluble” dispute between labor and management. 
In such circumstances, the Government has authority 
to put money into the business, either by way of loan 
or as a participating owner. 

Source: The Wall Street Journal, New York, N-Y.., 

February 24, 1960. 


Peru's 1960 Fiscal Budget 

The law containing the budget for the fiscal year 
1960 of the Central Government of Peru was promul- 
gated on February 12. The budget is balanced at 
S/. 7,869 million, which compares with S/. 6,846 
million voted for the fiscal year 1959. In fiscal 1959, 
however, there was an actual deficit of more than 
S/. 900 million, as receipts were S/. 445 million less 
than had been estimated in the budget and expenditures 
exceeded the estimate by S/. 455 million. The 1960 
budget as approved by Congress implies increases of 
S/. 1,235 million in revenues and S/. 335 million in 
expenditures, compared with 1959. 

The increase in revenues is expected to result from 
new fiscal measures recently passed by Congress, in- 
cluding higher stamp tax rates, a new system to collect 
business income taxes on a current basis, a moratorium 
on most internal public debt service payments due in 
1960, and the transfer of excess receipts of “special 
accounts” to the ordinary budget. 


The appropriations authorized for 1960 include 
S/. 2,507 million for education and public health, 


S/. 1,540 million for national defense, and S/. 1,187 

million for public works and agriculture. The total 

assigned to the Ministry of Finance amounts to 

S/. 1,268 million and includes external service pay- 

ments on the public debt in 1960. 

Sources: Banco Continental, Newsletter, February 16, 
1960, and La Prensa, February 14, 1960, 
Lima, Peru. 


Other Countries 
Wool Prices in Australia 


In early January, wool prices in Australia were frac- 
tionally lower than in December; but later in the month 
there was some hardening in prices. In the second half 
of 1959, the average price of greasy wool was nearly 
60 pence (Australian) per pound, 27 per cent higher 
than the 47 pence per pound realized in the same period 
of 1958. 

Source: Bank of New South Wales, Wool Notes, Syd- 
ney, Australia, January 29, 1960. 


Nigerian Railways 

Revenue of the Nigerian Railways Corporation is 
expected to fall from £15.75 million in the year ended 
March 31, 1959 to little more than £14 million in the 
year ending March 31, 1960. There are two main 
causes for this deterioration in the financial position 
of a company which has shown excellent results for 
many years. First, competition from road transport has 
resulted in a diversion of traffic and has also forced 
the Corporation to lower its rates. At the same time, 
a shortfall in agricultural crops, mainly groundnuts and 
cotton, has further reduced the tonnage of freight 
carried. As regards the immediate prospects, there is 
the possibility of a substantial increase in costs, believed 
to be about £1.25 million, if the Government accepts 
the findings of a recent report on wages and salaries. 
Source: The Financial Times, London, England, Feb- 

ruary 18, 1960. 
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